BT6: Explanation for some issues related to the financial statement of 2019
On 10 July 2020, Beton 6 Corporation explained a number of issues related to the financial statement of 2019 of the Corporation as follows:
1. Operating result of 2019 of Beton 6 was negative due to the main reasons as follows:

· Operation of large projects have been suspended; and a number of large projects have been completed;

· Beton 6 has been being in a shortage of capital; continuing to reform and restructure personnel and operation;

· Beton 6 restructured the product system; prioritized production of high-tech, oversized and overweight products, items; suspended the business activities without profit; focused only on manufacturing concrete products and mostly outsourced to customers instead of purchasing raw materials to produce finished products like previous years;
Above factors caused operating result of 2019 of Beton 6 was negative (VND - 82.064 billion).

2. Explanation for why the Auditor declined to draw conclusions as follows:
Auditor failed to obtain sufficient appropriate audit evidence as basis for audit opinions related to the issues as follows:

· Balance of a number of debts with book value as at 31 Dec 2019 such as receivable from customers, short-term trade payables, and short-term prepayments from customers;
· Recoverability of overdue receivables and advances to suppliers outstanding for a long-time, as well as amount of provision to be made for these overdue receivables;

· Net value of slow-moving inventories, inclusive of work in progress, finished goods and goods in stock for a long time, which have a book value of VND 65.2 billion;

· The Court has issued a decision to open bankruptcy procedures for Beton 6. However, Beton 6 has not conducted a re-evaluation of all assets and liabilities, and has not made the Company’s financial statement on the principle of preparation and presentation of financial statement of enterprises not meeting the assumption of continuous operation with existing evidence at Beton 6. Therefore, the Auditor failed to assess value of assets and liabilities as at 31 Dec 2019.

3. Owner’s equity is negative due to the following reasons:

Result of production and business operations of Beton 6 has been consistently negative since 2017, so the equity is negative. Specifically, in 2017, loss was 139.3 billion; in 2018, loss was VND 322.93 billion; and in 2019, loss was VND 82.064 billion. Total loss from 2017 to 2019 is 544.294 billion.
4. There are no consolidated financial statement of 2019 because:

3D Joint Stock Company - a subsidiary of Beton 6, did not make its financial statement of 2019, so Beton 6 was unable to make the consolidated financial statement.

